Pillar VII

MAKE AMERICA ENERGY INDEPENDENT

LOWER THE PRICE OF GAS AND ENERGY BY INCREASING
PRODUCTION OF AMERICA’S ENERGY SUPPLIES

Since January 2021, gas prices in the U.S. have risen
by more than $1.50, or 40%, and energy costs overall
have skyrocketed by nearly 24%. The result has been an
uptick in energy poverty and strained family budgets.
Americans are also subject to energy disruptions that
occur at unpredictable moments, including one caused
by rolling brownouts in California and power outages
and temporary price spikes in the aftermath of large
storms. Americans deserve access to affordable,
reliable, and resilient energy that can handle the
unexpected without dramatic disruptions or price
increases.

Sound policies that lower the price of energy by
facilitating innovation are especially beneficial to
America’s most vulnerable. This is because low-income
houscholds often spend a higher fraction of their
income on energy than wealthier households do. The
shale revolution between 2007 and 2019 enabled
natural gas prices to drop by 63% and electricity prices
to fall by 45%, leading to $2,500 in annual savings for
the average family.

By contrast, policies that impede American energy
production or distort markets through outsized
subsidies of renewables can harm energy affordability
and reliability. Such policies artificially undermine the
viability of existing technologies such as coal and
natural gas-fired power plants that, despite being
central to America’s energy ecosystem, have lost
political favor in the eyes of the progressive Left.
Stranding energy assets that could readily be used to
generate power, especially during times of emergency,
increases the threat that Americans will suffer from
unreliable access to electricity and larger electricity bills.

The policies of climate activists only exacerbate the

difficulties of providing affordable and reliable energy.
The burdensome regulatory policies pushed by “build-
nothing” environmentalists mean additional costs for
providers of the most affordable and reliable sources of
power. These additional costs for providers expose
Americans to a greater risk of rolling brownouts and
blackouts.

State and local geographies and policies also affect
energy access and affordability and can amplify
challenges, including permitting issues, market
distortions, and problems with energy access. For
example, regions, states, and territories with little to no
interconnections are exposed to above-average
electricity prices and energy supply disruption,
particularly during natural disasters or supply shortages.
The Jones Act is one policy that has repeatedly
inflamed energy insecurity in these regions. By
constraining maritime interstate commerce to American
built, owned, and operated vessels, many of these
regions are forced to look to foreign, often costlier,
suppliers due to a stark lack of availability of Jones Act-
compliant vessels.

Our Nation needs policies that keep consumer
costs low and ensure access to reliable energy supplies
across the country so that no Americans face energy

poverty or insecurity.

THE FACTS

* Low-income households spend on average 8.6% of
their gross household income on energy compared
to just 3% for non-low-income households.

* Net electricity generation from nuclear power
plants is projected to fall by 17% by 2025, or 8% by
2050.
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* This represents a critical loss of clean baseload
power generation at the expense of grid reliability
and energy affordability.

* Between 2010 and 2025, approximately 119
gigawatts (GW) of coal-fired electricity generation
capacity will have been retired. This will represent a
one-third reduction since 2011 and will expose
Americans to the risk of diminished grid reliability
and larger electricity bills.

* Renewable energy accounted for 70% of new
planned electricity generation capacity in 2021 but
currently accounts for only 12% of primary energy

consumption.

THE AMERICA FIRST AGENDA
At the federal level, support policies that:

* Eliminate market distortions by ending inefficient
subsidies, regulations, and financial regulations,
from production to end-use.

* Promote an expedited rehabilitation of
decommissioned power plants to enable the use of
existing infrastructure for new power generation
capacity, ensuring continued economic opportunity
and energy reliability.

* Exempt the energy sector from logistical and
supply chain constraints imposed by outdated
legislation.

* Doing so will ensure that communities with
insufficient energy distribution networks can access
American energy resources, regardless of a vessel’s

tlag.

AFPI e




REFERENCES

2022 Summer Reliability Assessment, North American Electric Reliability Corporation (May 2022).

Annual Energy Outlook 2022, U.S. Energy Information Administration (March 2022).

Coal will account for 85% of U.S. electric generating capacity retirements in 2022, U.S. Energy Information
Administration (Jan. 2022).

Residential Energy Consumption Survey, Energy Information Administration (April 2022).

Short-Term Energy Outlook, Energy Information Administration (Jan.

2022).

U.S. Nuclear Plant Shutdowns, State Interventions, and Policy Concerns, Congressional Research Service (June 2021).

Wind Energy Subsidies vs. Oil and Gas Tax Deductions, Institute for Energy Research (Aug. 2020).

1001 PENNSYLVANIA AVENUE , WASHINGTON, D.C. 20004

ZL\FPI INFO@AMERICAFIRSTPOLICY.COM | AMERICAFIRSTPOLICY.COM





